
Water Systems

CLIM8 INVEST THEMES

AS THE WORLD GETS HOTTER,  
WATER IS GETTING SCARCER

Growing populations and economies are placing 
unsustainable strain on systems that are already 
under pressure.

Wetlands and peatlands that capture and store 
carbon are being degraded. And climate change 
is causing more flooding, droughts and other 
catastrophes.

So to support a healthy planet and population, we 
need to find new ways to keep our most precious 
natural resource flowing.

And because money makes the world go round, the 
way we all invest can play an important part.

Join us as we explore how to keep our future well 
hydrated – and how investing can help.

Themes help us navigate climate impact in all its 
complexity and variety. We use them to draw threads 
through the most climate positive companies and 
funds, tying them into categories that tell a story 
about how the net zero transition is unfolding –  
and how your investments can play a part.

With investing, your capital is at risk



CLIM8 INVEST THEME: WATER SYSTEMS

TAPPING INTO THE TRANSITION

We live on a blue planet. But our drinking water has to come 
from just 1% of all the water on Earth.1 And in just a few years’ 
time, demand from people, agriculture, industry, energy and 
more will far outstrip available reserves. As we transition our 
world to tackle climate change, we need to make the most of 
every last drop.

MEETING UN SUSTAINABLE DEVELOPMENT GOAL 6

193 countries have signed up to the UN’s Sustainable 
Development Goals (SDGs). SDG 6 addresses humanity’s need 
for water, specifically “To ensure availability and sustainable 
management of water and sanitation for all”. In addition to the 
major challenge of ensuring clean water for the planet’s 7 billion 
people (and counting), this goal sets out targets to protect 
water-related ecosystems, reduce pollution, increase water 
efficiency and more.2

These areas are critical for addressing the climate crisis, as they 
seek to protect and renew the Earth’s natural carbon sinks. Yet 
these targets have still not been met, with a recent UN report 
warning that the world has lost half of its natural wetlands over 
the past 100 years. As we transition to a net zero future by 2050, 
how can we restore the balance between nature’s need for water 
and our own?

Over half of people will 
live in water-scarce areas3

BY

2030...

more water to meet 
global demand3

40%
We need

Safe drinking water 
access needs to 
improve 4x4

xTO ENSURE AVAILABILITY  
AND SUSTAINABLE MANAGEMENT OF 
WATER AND SANITATION FOR ALL

1. Earth Data 2021 2. UN SDG 6   3. McKinsey 4. United Nations



SMART WATER MOVEMENT

Moving water from A to B can use a lot 
of energy. Smart solutions like making 
use of natural descents can reduce 
emissions intensity by up to 25%.5

BUILDING RESILIENCE TO EXTREME WEATHER

Climate change is causing more extreme weather events like flooding 
and droughts, which are growing more frequent and intense. Water 

companies must adapt to protect vital water infrastructure and water 
basins from disrupting or polluting our drinking water.8

USING TECH TO BOOST EFFICIENCY

Using smart metering and other efficiency-
enhancing technologies can reduce the 

amount of water consumed by up to 20%7, 
while significantly reducing water wasted 

and energy needed in processing. 

RESTORING NATURAL WATER ECOSYSTEMS

Wetlands and peatlands capture and store a lot of carbon. Restoring 
them can both mitigate climate change and protect our water supply, 
as healthy peatlands store water, lowering the risk of flooding while 
naturally purifying our water.6 

CIRCULAR DESIGN TO MEET GROWING DEMAND

As well as water use in homes, agriculture, industry and power generation 
use huge amounts too. So water systems must become more circular, 
reusing and exchanging water to reduce energy and lower water 
withdrawals to be more sustainable, especially in water stressed regions.9
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TOWARDS A SEA CHANGE IN WATER MANAGEMENT
To make truly sustainable water systems that provide universal access 
both now and in future, we need to take inspiration from the natural 
systems that have kept the environment in harmony for millennia.
This means making the way we manage water far more efficient, 
resilient and circular by design. It means putting a stop to needlessly 
polluting our water sources. And it also means protecting the very 
ecosystems that support our fight against climate change.

5. Parkinson, S. Guiding urban water management towards 1.5 °C. npj Clean Water 4, 34 (2021) 6. https://peatlands.org/peatlands/peatlands-and-climate/ 7. Save Water Save Money 2021 8. For example, last year in England, pollution 
due to storm overflows has been a source of controversy, with several water companies levied hefty fines for the offence, while legal challenges have also been raised (Guardian 2022). On average, damage due to surface water 
flooding exceeds £300 million every year in the UK (UK CCC 2018).  9. WEForum 2021



INVESTMENT NEEDED TO MEET SDG6 BY 203013

$1.7 trillion by 2030
($114 billion per year to 2030)

~$14 billion  
2020

10. fortunebusinessinsights.com 11. oecd.org  12. UNESCO 2018 Nature Based Solutions for Water 13. Water.org  14. alliedmarketresearch.com  
* Building resilience in natural ecosystems like aquifers, mangroves, peatlands and flood plains is essential for protecting water systems, boosting their long-term sustainability and absorbing the impact of events like flooding.

OUR SIX INVESTMENT THEMES

GREEN ENERGY Generating electricity through 
renewable sources like wind, water and solar power. 

THE CIRCULAR ECONOMY Reducing waste, recycling 
materials and revolutionising the way things are made.

CLEAN MOBILITY Moving away from fossil fuels 
towards electrified, zero-emission transport systems.

CLIMATE TECHNOLOGY Enabling systemic transition  
to net zero through smart tech, efficiency and more.

WATER SYSTEMS Providing clean, safe water for  
all and processing waste water responsibly.

SUSTAINABLE FOOD Ensuring plentiful food supplies 
while reducing emissions, deforestation and land use.

GROWING A CLIMATE POSITIVE FUTURE TOGETHER
We believe that investing can do more to fight climate 
change than anything. So we only focus on companies and 
funds who are actively moving towards net zero, not just 
paying lip service to it.
For our Water Systems theme, this means supporting 
companies that are making the way water is extracted, 
transported and used far more efficient. From smart 
metering to new infrastructure that processes waste water 
responsibly, as well as nature based solutions that restore 
natural ecosystems.
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A SURGING MARKET IS TURNING THE TIDE
As pressure grows to meet UN SDG 6 targets, as well as combat climate change, 
so too is the flow of capital. But scaling it up to the level needed will require a 
huge leap, especially between now and 2030. 
Thankfully, this is starting to happen. The recent COP26 conference saw an 
incredible $130 trillion of private capital pledged to meet net zero by 2050. 
Given the urgency to install new infrastructure for more efficient, resilient water 
systems past 2030, the market for water is gaining momentum. And this rush of 
growth presents a major opportunity for investors.

THE MARKET FOR SUSTAINABLE WATER

MARKET OPPORTUNITY FOR WATER AND WASTEWATER TREATMENT10 

$532 billion  
by 2030

$283 billion  
2021

$2.2 trillion  
by 2050

ANNUAL INVESTMENT NEEDED IN NATURE BASED SOLUTIONS12*

$536 billion  
by 2050

$133 billion 
by 2021

$399 billion  
by 2030 

INVESTMENT OPPORTUNITIES IN WATER METERS14 

$19.7 billion 
2020

$29.2 billion  
by 2030 (CAGR 4.1%)

CUMULATIVE INVESTMENT NEEDED IN WATER INFRASTRUCTURE11

$22.6 trillion  
by 2050

~$14 billion  
2020

$6.7 trillion  
by 2030


